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Chicago’s Financial Crisis: A National Outlier

Chicago's junk credit rating is far

worse than nation’s largest cities
Moody'’s credit ratings of U.S. cities as of October, 2019

4 Chicago has the worst funded A

pensions of any large city
Combined funded ratios of city pension funds, FY 2015

B Austin, Charlotte, Columbus, Denver, Indianapolis, 0, 0, 0, 0 0, 0,
Aaa San Antenio, San Francisco, Seattle, Washington D.C. 0% 20% 40% 60% 80% 100%
3 Aa1 New York City, Phoenix, San Jose Buffalo
S Aa2  Los Angeles, San Diego Portland
5 g > g Yonkers
- Aa3 Houston, Fort Worth Raleigh
E — A1 Dallas Charlotte
. . . Oyster Bay
= A2 Jacksonville, Philadelphia Milwaukee
g A3 Indianapolis
£ Baa1 Brookhaven
Baa? Washington DC
Tampa
L Baa3 Wichita
Ba1 Chicago Nashville
Ba2 Reedy Creek
x~ 8 . . Ft. Lauderdale
c Ba3 Detroit, Detroit Public Schools San Francisco
_=, -] B1 Memphis
- - Salt Lake City
B2 Chicago Public Schools Oklahoma City
L B3 St. Louis
- J San Antonio
Los Angeles
/ \ El Paso
Chicago's pension-debt-to-revenue Minneapolis
burden largest among big cities Abuguerque
Moody's adjusted unfunded city pension liabilities (ANPL) Norfolk
. Kansas
as a percentage of city revenues, 2017 Fricca
Chicago I 7/82% Cb?jgﬁg
Dallas I 562% San Diego
Los Angeles I——— 424% H Atl;mg
ix artior
Phoenix 397% Sacramento
Houston I 367% Virginia Beach
Jacksonville II————— 364% Seattle
Detroit I 356% San N‘IJ‘OSET
Honolulu Ee— 309% iy
Columbia E—— 206% e
San Francisco IS 233% Corpus Christi
Philadelphia IS 231% Cc())lumbus
ity I aklan
Kansas Cl_ty 227(‘)%) Baliimore
San Antonlo I 224% Baton Rouge
New York City s 157% New York City
Nashville s 121% _ Fargo
Washington D.C. I 43% R'Cmglg
, . Scottsdale
\Source: Moody's Investors Service / Bridgeport
Worcester
Huntsville
. . . . . \ Austin
Chicago is a national outlier when it comes Houston
Anchorage
to government debts per household Honolulu
Total general debt and adjusted net pension liability (ANPL) B'"g'lgﬂzgg
imposed by overlapping governments, per city household, 2017 Cincinnati
Boston
$134K Fort Worth
Jacksonville
$85K Jersey City
Newark
$70K $59K Dallas
$52K K Phoenix
$50 $47K $33K Louisville
Philadelphia
- Omaha
Pittsburgh
) N ] o . Qo R Rt New Orleans
o’bo" ~\é Q}Q 5}90 0;) é\o \QQ\ é\\ New Haven S
& & «° & & RO & &® !
<5 & & & N Chicago s 30/
% P 'bé\ R
N
. : i Source: JP Morgan, "The ARC and the Covenants 3.0"
\Source Moody's Investors Service / \ 9 /

Wirepoints.org




l' "“"IREP()INTS

Chicago households are burdened with If retirement debts are forced on Chicago
$145,000 in overlapping retirement debts households earning $75,000+, they’re on the
O Genice adlusied net pension abiies (ANPL) (i bilions) | hook for $393,000 each
Chicago households’ ($75,000+) share of $150 billion in overlapping Chicago,
Official  Unfunded liabilities Cook County and state retirement debts. Debt based on Moody’s calculations.
unfunded based on City of
Retirement fund/debt liabilities Moody's ANPL $393 ’ OOO State Chicago ﬁ Chicago
Chicago's four city-run funds $27.6 $42.1 h holg  "etiree lﬂl P SP:hIIT
er househo
Chicago Teachers Pension Fund $10.8 $24.7 P ! health W Schools
Chicago Park District 305 $1.1
Chicago retiree health $2.5 $2.5 state Chi
icago
Cook County (Chicago's share) $3.9 $8.7 pensions Park Disgtrict
Cook retiree health (Chicago's share) $1.1 $1.1 A
MWRD (Chicago's share) $0.6 $1.2
Forest Preserve (Chicago's share) $0.1 $0.2 )
. . , Cook County Chicago
State pension funds (Chicago's share) $29.0 $50.7 retiree health |ﬂ| lﬂl retiree health
State retiree heath (Chicago's share) $15.7 $15.7
State POBs (Chicago's share) $2.4 $2.4
Total retirement shortfall $94.1 billion  $150.3 billion Forest Cook
Chicago households 1,046,789 Preserve County
Shortfall per household $89,960 $143,623 MWRD 6
Source: '17-18 actuarial reports; Moody's Investors Service; U.S. Census Bureau Source: 17-'18 actuarial reports; Moody's Investors Service; U.S. Census Bureau
\_ Note: State, Cook and its sister government funds pro-rated by population. J \Note: State, Cook and its sister government funds pro-rated by population. J
| | (" Chicago is only city to | lati
Chicago home prices at bottom of C-S Index ICago Is only city to lose population
Case-Shiller 10-city Home Price Composite Index 4 years inarow
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Chicago pensions moving toward insolvency lllinois is one of only 12 states where
Funded ratios of Chicago pension funds, 2018 teacher strikes are |eg al
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