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1. Locally: Resident incomes and property values haven’t recovered since the Great Recession and 

they’ve failed to keep pace with their growing property tax bills. In the meantime, school district 

salaries and pensions continue to rise to levels that are no longer affordable to the residents that pay 

them. 

Illinoisans already pay the highest property taxes in the nation.

2. Statewide: Failed policies, taxes and bad governance are chasing residents and businesses out of 

Illinois, destroying the state’s tax base. Illinois has shrunk for three consecutive years and is leading 

the country in the outmigration of residents. Wilmette property values and resident incomes are not 

immune to those problems.

3. Federally: New tax laws on state and local tax deductibility, as well as limits in mortgage interest 

deductions, will have a negative impact on Wilmette and North Shore property values.

The Wilmette school district wants to continue raising property taxes to increase spending. In doing so, the board 
is ignoring the difficult situation Wilmette residents find themselves in, due to both local and statewide policies. In 

addition, new federal tax laws will make the situation even more difficult for Wilmette residents.

The board cannot afford to operate in a vacuum. That can lead to even more harm to the community and its 
residents. Here’s why:  

The problem
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Taxes, property values and incomes in Wilmette
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Pain for Wilmette homeowners since end of Great Recession
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The taxes paid by Wilmette residents and businesses to the school district have grown by 37 percent since end of 
the Great Recession. (CAFR pages 94 and 95)

Tax levy up by 37 percent 
since end of Great Recession1

http://www.wilmette39.org/UserFiles/Servers/Server_360846/File/About D39/Business Office/Comprehensive Annual Financial Report/Comprehensive Annual Financial Report 2017.pdf
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Pain for Wilmette homeowners since end of Great Recession
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In contrast, property values have fallen by 17 percent during that time. (CAFR page 89)

Property values down by 17 percent 
since end of Great Recession

2

http://www.wilmette39.org/UserFiles/Servers/Server_360846/File/About D39/Business Office/Comprehensive Annual Financial Report/Comprehensive Annual Financial Report 2017.pdf
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Tax rates up significantly since Great Recession

Those higher taxes and lower property values have pushed up effective tax rates by 65 percent since 2009 (CAFR, 
page 90).
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Tax levy rate up by 65 
percent since end of Great 

Recession

http://www.wilmette39.org/UserFiles/Servers/Server_360846/File/About D39/Business Office/Comprehensive Annual Financial Report/Comprehensive Annual Financial Report 2017.pdf
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Residents pay more than just SD 39 taxes 

Wilmette SD 39’s property taxes aren’t the only taxes Wilmette residents pay for. They also pay taxes for New Trier 
HSD 203, the village of Wilmette, Cook County and other local governments. None of those governments 

coordinate with each other to minimize a resident’s tax bill. Instead, they often compete.
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Wilmette residents’ property tax bill split among a dozen governments
How $1 dollar of a home’s taxes are split between local governments

Note: Tax bill for Wilmette residents within the boundaries of SD 39

Source: City of Wilmette Proposed Budget, 2018 

2018 tax increase examples

New Trier HD 203 (Dec)     3.82% levy increase

Village of Wilmette (Dec)    3.95% levy increase

State of Illinois (July)           32% income tax hike

http://www.chicagotribune.com/suburbs/winnetka/news/ct-wtk-new-trier-meeting-tl-1214-20171206-story.html
https://www.wilmette.com/download/finance/budget_files/2018-Proposed-Budget.pdf
http://www.wirepoints.com/tax-hike-fail-illinois-politicians-to-overspend-again-in-2019-wirepoints-original/
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Per capita income growth is negative in Wilmette

Wilmette per capita incomes have also lost value since the end of the Great Recession, down by 3.5 percent (CAFR, 
page 101). To make matters worse, inflation rose by 10 percent since 2009. 

In total, that means inflation-adjusted per capita incomes are down by 13.5 percent in Wilmette. 
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Per capita incomes down by 3.5 percent 
since end of Great Recession

http://www.wilmette39.org/UserFiles/Servers/Server_360846/File/About D39/Business Office/Comprehensive Annual Financial Report/Comprehensive Annual Financial Report 2017.pdf
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Wilmette SD 39 spending
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SD 39 spends less than its neighbors…

Proponents of higher property taxes like to point to the fact that Wilmette spends less per student than the other 
New Trier feeders... 
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http://www.wilmette39.org/UserFiles/Servers/Server_360846/File/Board of Ed/PublicPacket/2017-11-13/VII-C-6-Levy Update.pdf
http://www.wilmette39.org/UserFiles/Servers/Server_360846/File/Board of Ed/PublicPacket/2017-11-13/VII-C-6-Levy Update.pdf
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…because it has significantly less property wealth per student

…but they ignore the fact that Wilmette has significantly less property wealth, on a per student basis, than a 
majority of its neighbors. It’s the major reason Wilmette spends less.
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http://webprod1.isbe.net/ilearn/
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To spend like Winnetka, Wilmette SD 39 needs a 50% tax hike

For example, Wilmette has $443,000 of taxable property per student in its district. Winnetka, in comparison, has 
$764,000 or property wealth per student, or 73 percent more. For the same tax rate, Winnetka can generate much 

more in taxes per student.

If Wilmette wants to spend the same per-student amount as Winnetka, the Wilmette school district would have to 
hike its tax rate by 50 percent.

Wilmette SD 39 peer districts spend more because they have more property wealth
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http://webprod1.isbe.net/ilearn/
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Wilmette SD 39 spending in line with its wealth

The relationship between property wealth and spending shows that Wilmette spending is in line with its relative 
property wealth. 
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http://webprod1.isbe.net/ilearn/


Wirepoints.com
Connecting the dots between our economy, government and business 

Wilmette SD 39 spending in line with its wealth

Wilmette 39 would be way out of line with its property wealth if it spent at Winnetka’s level. And to get to 
Winnetka’s level, Wilmette would have to raise its property taxes by 50 percent.
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Wilmette 39 
would be way 

out of line with 
its property 

wealth if it spent 
at Winnetka’s 
level. To get to 

Winnetka’s level, 
Wilmette would 
have to raise its 
property taxes 
by 50 percent

http://webprod1.isbe.net/ilearn/
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Higher spending doesn’t guarantee higher scores

Peer districts Lincolnwood SD 74, Glencoe SD 35, Lake Bluff SD 65, Winnetka SD 36 and others spend more than 
Wilmette, yet their students don’t score better on the PARCC exam.
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https://www.illinoisreportcard.com/District.aspx?source=trends&Districtid=05016039002
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District’s growing salaries/benefits out of 
sync with residents’ ability to pay for 

them
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Growth in Wilmette teacher salaries

Wilmette teacher salaries have grown almost double the rate of inflation since 2009, while Wilmette household 

incomes have lost ground to inflation. Salary increases not only impact current district costs, they also boost 

teacher pension benefits.
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https://www.illinoisreportcard.com/District.aspx?source=teachers&source2=teachersalary&Districtid=05016039002
https://factfinder.census.gov/faces/nav/jsf/pages/searchresults.xhtml?refresh=t
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Unused sick leave benefits out of sync

Teachers can accumulate and redeem their unused sick leave in exchange for up to two years of service credit. That 
can boost the lifetime pension benefit of an average career teacher by as much as $160,000. That benefit is no 

longer affordable to Wilmette residents.

Of Wilmette’s 230 retired teachers, 65 percent boosted their pension benefits with unused sick leave, according to 
a TRS FOIA.

Source: Wilmette SD 39 WEA Contract 2016-2019, page 19.
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https://files.illinoispolicy.org/wp-content/uploads/2017/03/TRS-Sick-Leave_Report_3.7-Rev.pdf
http://www.wilmette39.org/UserFiles/Servers/Server_360846/File/About D39/Business Office/2016-19 WEA Contract FINAL.pdf
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District health insurance benefits largely paid for by residents

On average, the school district – and by extension Wilmette residents – pay for 70 to 95 percent of Wilmette 
teacher health insurance premiums. 

Wilmette residents, in contrast, continue to pay ever-higher premiums and deductibles under the Affordable 
Health Care Act.
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Source: Wilmette SD 39 WEA Contract 2016-2019, page 40.

http://www.wilmette39.org/UserFiles/Servers/Server_360846/File/About D39/Business Office/2016-19 WEA Contract FINAL.pdf
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District salaries spiked at end of career, lead to higher pensions 

Qualified teachers receive a built-in salary spike – automatic 5 percent increases for 5 years in a row – upon 
announcing their retirement. 

That overall 25 percent salary increase boosts a career teacher’s pension lifetime benefit by $240,000 when 
compared to a 10 percent raise over the same period.

20

Source: Wilmette SD 39 WEA Contract 2016-2019, page 44.

http://www.wilmette39.org/UserFiles/Servers/Server_360846/File/About D39/Business Office/2016-19 WEA Contract FINAL.pdf
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Pension benefits of career Wilmette teachers

On average, career Wilmette teachers retired at the age of 61 and receive a current annual benefit of $92,000. 
They’ll each collect on average approximately $2.6 million in benefits during their retirements.

Those pensions are also boosted by automatic, compounding 3 percent increases each year.
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https://files.illinoispolicy.org/wp-content/uploads/2016/04/Pension-papers_combined_4-8.compressed.pdf
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Generous retirement benefits for ex-administrators/teachers

In many cases, Wilmette’s retired teachers begin collecting full pension benefits while still in their 50s. Career 
teachers typically make back what they contributed to the pension fund just two to four years into retirement.
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Wilmette teachers are younger

Average teacher age in a district should be taken into account when comparing salaries across districts. 

23

Teacher ages should be taken into account when comparing district salaries
Average teacher salary vs. average teacher age in Wilmette and other peer* elementary districts, 2017

https://www.illinoisreportcard.com/District.aspx?source=teachers&source2=teachersalary&Districtid=05016039002
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Higher salaries don’t equal success

Peer districts Northbrook SD 28, Lincolnwood SD 74, Glencoe SD 35 and others have higher average teacher 
salaries than Wilmette, yet their students do not score better on the PARCC exam. Lake Forest and Lake Bluff 

spend less, yet still have comparable scores.
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https://www.illinoisreportcard.com/District.aspx?source=teachers&source2=teachersalary&Districtid=05016039002
https://www.illinoisreportcard.com/District.aspx?source=trends&Districtid=05016039002


Wirepoints.com
Connecting the dots between our economy, government and business 

Top administrators to receive millions in pension benefits

In Wilmette, every one of the district’s current 12 full-time administrators receives a total annual compensation 
package worth $160,000 or more. Such annual compensation will result in multi-million dollar lifetime pension 
benefits for those administrators when they retire, depending on their total years of service and retirement age. 
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https://www.isbe.net/Pages/Educator-Employment-Information.aspx
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New Trier area residents pay for executive-level compensation

The superintendents in the New Trier area each receive compensation packages ranging from $190,000 to 
$370,000 annually. That means most will receive lifetime pension benefits of $3 million to $8 million, depending on 

their years of service.

Cutting back on districts and superintendents would mean millions more for classrooms and programs.
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https://www.isbe.net/Pages/Educator-Employment-Information.aspx
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New Trier area residents pay for administrative excess

In total, 136 district office administrators work in seven school district offices. Their total salaries cost over $1,000 
per student. Most of those positions – from bookkeeping to technology to HR – are duplicative across the districts. 

Millions are being spent that could instead be to put toward classrooms and programs.

27
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The Wilmette school board also can’t 
afford to ignore the negative state 

environment and expected federal tax 
changes  
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Illinoisans pay the highest property taxes in the nation

Illinoisans pay the highest property tax rates in the nation. Property taxes in Illinois are now three times higher than 
in Indiana and twice as high as in Missouri.

Illinois also recently imposed a 32 percent increase in state taxes. The state now has one of the highest state and 
local tax burdens in the nation.
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http://www.chicagotribune.com/business/ct-illinois-property-tax-rate-0428-biz-20160427-story.html
http://www.wirepoints.com/tax-hike-fail-illinois-politicians-to-overspend-again-in-2019-wirepoints-original/
https://wallethub.com/edu/best-worst-states-to-be-a-taxpayer/2416/


Wirepoints.com
Connecting the dots between our economy, government and business 

Illinois is losing people, destroying its tax base

Those taxes are driving people out of Illinois. In 2016 alone, Illinois lost a net 86,000 residents, the equivalent of 
wiping the populations of Wilmette, Kenilworth, Winnetka, Glencoe and Highland Park off the map.

Illinois and Chicago have both lost population three years in a row. That will certainly have a negative impact on 
home values and Illinois’ tax base.
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https://www.wsj.com/articles/illinois-drives-people-away-1513125224
http://www.chicagotribune.com/news/local/breaking/ct-illinois-population-decline-met-20161220-story.html
http://www.chicagobusiness.com/article/20170525/BLOGS02/170529934/chicago-is-shrinking]
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Federal tax laws will hurt Wilmette home values
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Federal tax laws that reduce state and local tax deductions and limit mortgage interest deductions will 
disproportionately hurt North Shore home values.

• New federal tax laws will limit deductions of 

state and local taxes, including property taxes, 

to $10,000. Given Illinois’ high property taxes, 

the new law will have a negative impact on 

North Shore homeowners, many of whom pay 

much more than $10,000 in state and local 

taxes.

• The new law retains the mortgage interest 

deduction for home acquisitions, but limits the 

deduction to a maximum mortgage debt of 

$750,000. That down from $1 million and 

$100,000 in equity debt. The law will create 

even more downward pressure on home 

values.

https://taxfoundation.org/conference-report-tax-cuts-and-jobs-act/
https://taxfoundation.org/conference-report-tax-cuts-and-jobs-act/
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Proposed solutions

• Freeze the levy immediately. Allow incomes and home values to catch up with the current levy. 

• Create a budget-review board to identify reforms that would allow the tax levy to be reduced in 

subsequent years. This would allow the district to pre-position for any statewide property tax freeze 

that is likely to be implemented.

• Begin discussions with other districts over potential administrative mergers. Mergers must not 

include merger of teacher contracts or the creation of new schools, both of which would serve to 

increase costs and spending. District mergers should also not involve the closure of any schools.
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Going forward, Wilmette should pursue a three-pronged approach to providing tax relief to Wilmette residents.
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